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State of the U.S. Airline Industry Today

U.S. Airline domestic passenger volumes 
are down

63%

Domestic carriers are 
averaging

74
U.S. Airline international passenger 

volumes have fallen

78 %

U.S. carriers collectively burned

5
U.S. Airlines have grounded 

aircraft 
(as of 10/26/20)
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B
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passengers per flight.

each month in Q2
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COVID-19 Economic Impacts to U.S. Airlines
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U.S. airline revenue dropped 2.5x more than 
GDP fell in Q2 2020, year over year.

Passengers likely won’t return to 2019 levels 
for at least 3-4 years.

After 9/11 and Global Financial Crisis, it took 
years for passengers and revenue to return.

Industry will be burdened with debt for years, 
slowing growth even after COVID recovery.

Q2 Cash Burn Debt Issued

$19B Cash 
Burned in Q2

$35B Debt 
Issued in Q2

Goldman Sachs



TSA Traveler Throughput Statistics
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U.S. Corporate Air Travel is Down
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Alaska’s experience has largely mirrored the industry’s
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In 2019, Alaska Airlines 
carried ~130,000 passengers 
per day.

In Q3 2020, Alaska’s 
passenger capacity was 
down 55% from 2019 levels.  
We expect 4th quarter 
passenger capacity to be 
down 40%.

6



COVID-19 has placed significant financial strain on our 
business
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Alaska reported a net loss of $431 
million in Q3 2020, compared to net 
income of $322 million in Q3 2019. 
Total revenues were down 71% for 
the quarter.

Source: https://investor.alaskaair.com/news-releases/news-release-details/alaska-air-group-reports-third-
quarter-2020-results-along-covid



We’re taking important steps to stabilize and recover
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Alaska reduced its cash burn 
to approximately $4 million 
per day in Q3 2020, down 
from $13 million per day at 
the beginning of the 
pandemic.



Our #1 Priority: Guest and Employee Safety

Through January 6, 
2021, we’re limiting 
the number of guests 
on our flights and 
blocking middle seats.

Next-Level Care is comprised of 100+ actions and layered safety measures designed to reduce 
risk and keep our guests and employees healthy and safe while traveling with us.
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"We are gaining momentum as we climb our way out of this crisis," said Air 
Group CEO Brad Tilden. "Each of the last six months has been better than the 
month before in terms of flights offered and passengers carried, and to date, 
we've kept our net debt unchanged. Alaska has competitive advantages that 
continue to serve us well in this crisis, and we are fighting this battle with the 

most passionate and dedicated employees in the business.“ 

– Brad Tilden, Chairman & CEO

Despite the challenges, we’re looking up
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